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a general corporation tax law in lieu of local taxation is
Pennsylvania. Even there certain classes, like purely manu-
facturing companies, which are excepted from the opera-
tion of the general corporation tax, are subject to local
taxation on their real estate. Furthermore, the real
estate of railroad and other transportation and trans-
mission companies, not necessary to the exercise of their
franchise, may be taxed by the local bodies. Some cities
are also permitted by their charters to tax the real estate
of certain corporations, and the courts have ruled that
the general corporation-tax law does not deprive these
municipalities of the right to tax their real estate.1
Finally, the tax on banks and insurance companies, being
in some cases practically a tax on incomes, does not exempt
their real estate entirely from taxation. Even in Pennsyl-
vania, therefore, there is a slight local taxation, of corporate
real estate.

The fifth and last method of local taxation, the distribu-
tion of the state corporation tax to local bodies, is found in
the case of railroads in several states like California, Maine,
Mississippi, "West Virginia and in the case of corporations
in general in Massachusetts. But in some of these states
the local bodies levy additional taxes, as in Massachusetts
on real estate and machinery.

Of all these systems the third is clearly the best. All
corporations with the possible exception of those enjoying
special municipal franchises should be made to pay a
local tax on their real estate; first, because it is mainly the
realty which comes into direct relations with the purely
local functions; and secondly, because the attempt to tax
personalty would immediately lead again to the uncer-
tainty and confusion from which it has been the policy of
all recent reforms to extricate us.

The New York system, therefore, is doubly unwise: first,
because it imposes a state tax on corporate real estate ;
and secondly, because it further imposes a local tax on
1 Pennsylvania E. B. Co. vs. Pittsburgh, 104 Pa. State 522 (1883). ,